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SUBJ: EXIMBANK VISITORS MEET WITH MINISTER DOUMET 

REF: BEIRUT 3018 

1. VISITING EXIMBANK OPPICIALS MORAN AND HAMMOND CALLED ON 
MINISTER OP INDUSTRY MICHEL DOUMET JUNE 24. DOUMET OFPERED 
POLLOWING COMMENTS. 

2. COMMERCIAL BANKS HAVE EXCESS DEPOSITS AND ARE LOOKING 
POR INVESTMENT OPPORTUNITIES. HOWEVER, THEY ALSO DEMAND 
COLLATERAL WORTH 200 PERCENT OP LOAN. MANY BUSINESSMEN 

CAN THEREPORE NOT GET CREDIT WHICH WOULD ALLOW THEM TO RESUME 
PRODUCTION: THEIR PLANTS WERE DESTROYED AND THEY HAVE NO 
COLLATERAL. BUSINESSMEN ALSO CANNOT GET TERM CREDIT FROM 
SUPPLIERS, WHO DEMAND THAT ALL TRANSACTIONS BE IN CASH. 

3. BANKS SHOULD ESTABLISH CRITERIA POR CREDIT WORTHINESS WHICH 
ARE MORE SUBJECTIVE THAN THOSE GENERALLY USED. RATHER THAN 
COUNTING BUSINESSMAN'S ASSETS, BANKS SHOULD LOOK AT HIS PREVIOUS 
SUCCESSES AND PROPIT ABILITY. ADMITTEDLY, THIS MIGHT BE 
DIPFICULT, BECAUSE BUSINESSMEN OPTEN DID THEIR ACCOUNTING SO 
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AS TO AVOID TAXES AND EMPLOYED UNREPORTED LABOR TO AVOID 
SOCIAL SECURITY PAYMENTS. 

4. REBUILDING OF DOWNTOWN BEIRUT IS NOT URGENT AND MAY TAKE 
TEN TO TWENTY YEARS. DOWNTOWN "IS NOT BONES, BUT FLESH." 

IT IS MORE IMPORTANT TO RESTORE PRODUCTIVE PACILITIES, 

AND PEOPLE CAN GO SHOPPING IN MANY OTHER PLACES. 
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5. DOUMET CONCLUDED THAT POLITICAL SETTLEMENT WOULD CER- 
TAINLY INFLUENCE ECONOMIC ACTIVITY. HOWEVER, HE RELIEVED 
THAT LEBANESE WERE WILLING TO DO BUSINESS "DESPITE POLITICAL 
SITUATION." HE THOUGHT PEOPLE WHO SAID LEBANON MUST WAIT 
FOR A POLITICAL SOLUTION BEFORE SETTING ITS ECONOMIC HOUSE 
IN ORDER WERE USING THIS AS "EXCUSE." WHEN ASKED HOW UNITED 
STATES ASSISTANCE MIGHT BEST BE USED IN LEBANON, HE URGED 
USG TO ACT AS "CATALYST" TO INDUCE GOL AND LEBANESE 
BUSINESSMEN TO TAKE RISKS NECESSARY TO GET ECONOMY GOING. 
PARKER 
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